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INDEPENDENT AUDITORS’ REPORT
To the Board of Directors
Random Acts, Inc.
Los Angeles, California
We have audited the accompanying financial statements of Random Acts, Inc. (the “Organization”), a nonprofit
corporation, which comprise the statement of financial position as of December 31, 2019, and the related statements
of activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial
statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the Organization’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Random Acts, Inc. as of December 31, 2019, and the changes in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Arlington, Texas
June 15, 2020
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RANDOM ACTS, INC.

Statement of Financial Position
December 31, 2019
ASSETS
Cash and cash equivalents
Investments

$

72,830
1,032,500

Total assets

$

1,105,330

$

435,939
669,391

LIABILITIES AND NET ASSETS
Net assets
Without donor restrictions
With donor restrictions
Total net assets
Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.

1,105,330
$

1,105,330
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RANDOM ACTS, INC.

Statement of Activities
Year Ended December 31, 2019
Without Donor
Restrictions
Revenues and support
Contributions
Net investment income
Other income
Net assets released from restrictions

$

295,020
64,099
5,297
993,044

With Donor
Restrictions
$

Total

615,263 $
(993,044)

910,283
64,099
5,297
-

(377,781)

979,679

Total revenues and support

1,357,460

Expenses
Program expenses
Acts of Kindness
Dreams to Act
Crisis Support Network
Change a Life
Stronger than Storms
Childhood Hunger Act

128,948
87,580
175,610
397,903
259,654
147,044

-

128,948
87,580
175,610
397,903
259,654
147,044

Total program expenses

1,196,739

-

1,196,739

105,283

-

105,283

1,302,022

-

1,302,022

Supporting services
Administration
Total expenses
Change in net assets

55,438

Net assets at beginning of the year, as restated (Note 7)
Net assets at end of the year

(377,781)

380,501
$

435,939

The accompanying notes are an integral part of these financial statements.

(322,343)

1,047,172
$

669,391

1,427,673
$

1,105,330
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RANDOM ACTS, INC.

Statement of Functional Expenses
Year Ended December 31, 2019
Acts of
Kindness
Outreach
Account and bank fees
Supplies and resources
Travel and meetings
Totals

Crisis
Support
Network

Dreams to Act

Change a Life

Stronger
than Storms

Childhood
Hunger Act Administration

Total

$

128,018
651
279
-

$

87,168
365
47
-

$

175,600
10
-

$

375,400
22,503
-

$

259,518
136
-

$

147,039
5
-

$

550
4,091
68,546
32,096

$ 1,173,293
27,761
68,872
32,096

$

128,948

$

87,580

$

175,610

$

397,903

$

259,654

$

147,044

$

105,283

$ 1,302,022

The accompanying notes are an integral part of these financial statements.
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RANDOM ACTS, INC.

Statement of Cash Flows
Year Ended December 31, 2019
Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash and
cash equivalents used in operating activities:
Net realized and unrealized gain on investments

$

(33,659)

Net cash and cash equivalents used in operating activities

(356,002)

Cash flows from investing activities:
Purchases of investments
Proceeds from sale of investments

(30,439)
75,000

Net cash and cash equivalents provided by investing activities

44,561

Change in cash and cash equivalents

(311,441)

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

The accompanying notes are an integral part of these financial statements.

(322,343)

384,271
$

72,830
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RANDOM ACTS, INC.
Notes to Financial Statements
1 - Organization and Nature of Activities
Random Acts, Inc. (the "Organization") is incorporated in the state of Delaware as a not-for-profit
organization. The Organization’s purpose is to provide a vast network of caring people with the
encouragement and support they need to change lives for the better. The Organization is exempt from
federal income taxes under Section 501(c)(3) of the Internal Revenue Code as other than a private
foundation.
2 - Summary of Significant Accounting Policies
Basis of Accounting - The financial statements of the Organization have been prepared on the accrual basis
of accounting. Under the accrual basis of accounting, revenues are recognized when earned, and expenses
are recorded when the obligation is incurred. The financial statements of the Organization have been
prepared using accounting principles generally accepted in the United States of America (“U.S. GAAP”).
Basis of Presentation - Net assets and revenues, expenses, gains, and losses are classified based on the
existence or absence of donor-imposed restrictions. Accordingly, net assets and changes therein are
classified as follows:
Net Assets Without Donor Restrictions - Net assets available for use in general operations and not
subject to donor restrictions.
Net Assets With Donor Restrictions - Net assets subject to donor-imposed restrictions. Some donorimposed restrictions are temporary in nature, such as those that will be met by the passage of time or
other events specified by the donor. Other donor-imposed restrictions may be perpetual in nature, where
the donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are released
when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for
which the resource was restricted has been fulfilled, or both.
Revenues and Support - Revenues and support for the Organization are primarily derived from contributions
from individuals and businesses.
Donated Assets - Donated marketable securities and other noncash donations are recorded as contributions at
their estimated fair values at the date of the donation.
Donated Services - No amounts have been reflected in the financial statements for donated services. The
Organization has no paid employees. A large number of people have contributed significant amounts of time
to the activities of the Organization without compensation. The financial statements do not reflect the value
of those contributed services.
Programs - The Organization pursues its objectives through the execution of the following major programs:
Acts of Kindness - To inspire acts of kindness around the world, both big and small, and to provide a
vast network of caring people with the encouragement and support they need to change lives for the
better.
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RANDOM ACTS, INC.
Notes to Financial Statements
2 - Summary of Significant Accounting Policies (continued)
Dreams to Act:
Hope for Haiti - To provide support for Jacmel Children’s Center and other local, sustainable
projects serving children in Jacmel, Haiti.
Nicaragua - To provide support for a free high school in San Juan del Sur.
Crisis Support Network - Partnerships with other organizations to create the family crisis support
network, a community support system that special-needs families can turn to for support relating to
mental health issues such as depression, self-injury, or addiction.
Change a Life - Partnerships with other organizations to help change the lives of and provide support to
chosen families and individuals.
Stronger than Storms - To provide support to areas affected by hurricanes in Texas, Florida, and Puerto
Rico.
Childhood Hunger Act - To provide food for hungry children around the world.
Cash and Cash Equivalents - For purposes of reporting cash flows, the Organization considers all bank
deposits and highly liquid financial instruments with original maturities of three months or less to be cash
and cash equivalents.
Investments - As required by the Not-for-Profit Entities Investments of Debt and Equity Securities topic of
the FASB ASC, investments in marketable equity securities with readily determinable fair values and all
investments in debt securities are valued at their fair values in the statement of financial position. Realized
and unrealized gains and losses are included in the change in net assets.
Functional Allocation of Expenses - The costs of providing the various programs and supporting services of
the Organization have been summarized on a functional basis in the statement of activities. Accordingly,
certain costs have been allocated among the programs and supporting services by management based on the
estimated time and effort spent on each program or supporting service.
Concentration of Credit Risk - The Organization occasionally maintains deposits with financial institutions
in excess of federally insured limits. The Organization has not experienced any losses in such accounts, and
management does not believe it is exposed to any significant credit risk.
Use of Estimates - Management used estimates and assumptions in preparing these financial statements in
accordance with U.S. GAAP. Those estimates and assumptions affect the reported amount of assets and
liabilities, the disclosure of contingent assets and liabilities, and the reported revenues and expenses. Actual
results could vary from the estimates that were used.
Income Taxes - The Organization follows the Income Taxes topic of the FASB ASC, which prescribes a
comprehensive model for the financial statement recognition, measurement, presentation and disclosure of
uncertain tax positions taken or expected to be taken in income tax returns. The Organization is not aware
of any activities that would jeopardize its tax-exempt status and is not aware of any activities that are subject
to tax on unrelated business income. As of December 31, 2019, the Organization has no uncertain tax
positions that qualify for either recognition or disclosure in the financial statements and does not expect this
to change in the next twelve months. The 2016 through 2019 tax years remain subject to examination by the
Internal Revenue Service.
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RANDOM ACTS, INC.
Notes to Financial Statements
3 - Liquidity and Availability of Resources
The Organization’s Board of Directors (the “Board”) is responsible for monitoring the liquidity necessary to
meet the Organization’s operating needs and meets periodically throughout the year to evaluate financial
operations. Additionally, the Organization maintains certain donor-restricted funds purposed for specific
activities of the Organization. Management appropriates resources from donor-restricted funds as needed.
Financial assets available for general expenditure, that is, without donor restrictions limiting their use, within
one year of the date of the statement of financial position are comprised of the following:
Cash and cash equivalents
Investments

$

72,830
1,032,500
1,105,330
(669,391)

$

435,939

Donor-restricted funds
Financial assets available to meet general
expenditure needs within one year
4 - Fair Value Measurements and Disclosures

The Organization follows the Fair Value Measurements topic of the FASB ASC for all financial assets and
liabilities measured at fair value on a recurring basis. The topic establishes a framework for measuring fair
value and enhances disclosure requirements for fair value measurements. The topic defines fair value as the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The topic establishes market or observable inputs as the
preferred sources of values, followed by assumptions based on hypothetical transactions in the absence of
market inputs. The topic establishes a hierarchy for grouping these assets and liabilities based on the
significance level of the following inputs:
Level I – Quoted prices in active markets for identical assets or liabilities.
Level II – Quoted prices in active markets for similar assets and liabilities, quoted prices for identical
or similar instruments in markets that are not active, and model-derived valuations whose inputs are
observable or whose significant drivers are observable.
Level III – Significant inputs to the valuation model are unobservable.
The following table presents assets measured at fair value on a recurring basis, except those measured at
cost, as of December 31, 2019:
Fair Value Measurements
Level I
Level II
Level III

Total

Other

Cash equivalents
Fixed income securities

$

33,830
998,670

$

998,670

$

-

$

-

$

33,830
-

Total

$ 1,032,500

$

998,670

$

-

$

-

$

33,830

The fixed income securities are valued using quoted prices on nationally recognized securities exchanges and
are classified in the hierarchy as Level I assets.
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RANDOM ACTS, INC.
Notes to Financial Statements
5 - Net Assets With Donor Restrictions
The balance of net assets with donor restrictions as of December 31, 2019 relates to certain contributions for
which the donors have imposed purpose restrictions. These restrictions require the Organization to use such
funds for expenditures directly related to various charitable activities as follows:
JCC/Hope for Haiti
San Juan del Suir
Crisis Support
Change a Life: Syria
Change a Life: Dancescape
Change a Life: Rwanda
Change a Life: Laos
Stronger than Storms
Stronger than Storms: Cape Fear
Stronger than Storms: Wilmington
Childhood Hunger

$

$

62,145
47,291
214
37,828
150,053
184,332
39,969
24,448
5,467
18,995
98,649
669,391

During the year ended December 31, 2019, net assets of $993,044 were expended and released from
restriction due to satisfaction of donor-imposed purpose restrictions.
6 - Concentrations
The Organization had one donor whose contributions amounted to 31.86% of total contributions received
during the year ended December 31, 2019.
7 - Prior Period Adjustment
During 2018, due to a misunderstanding of the facts, donor restricted contributions in the amount of
$270,166 and contributions without donor restrictions in the amount of $25,000 were incorrectly recorded as
grants payable, which resulted in grants payable being overstated and revenues being understated.
Accordingly, net assets and grants payable as of December 31, 2018 are restated as follows:
Without Donor With Donor
Restrictions
Restrictions

Total

Net assets at December 31, 2018, as previously reported
Prior period adjustment for unrestricted and
restricted contributions
Net assets at December 31, 2018, as restated

$

355,501

$

777,006

$ 1,132,507

$

25,000
380,501

270,166
$ 1,047,172

295,166
$ 1,427,673

Grants payable at December 31, 2018, as previously reported
Prior period adjustment for unrestricted and
restricted contributions
Grants payable at December 31, 2018, as restated

$

295,166

(295,166)
$
-
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RANDOM ACTS, INC.
Notes to Financial Statements
8 - Subsequent Events
Subsequent events have been evaluated through June 15, 2020, which was the date the financial statements
were available to be issued.
On March 11, 2020, the World Health Organization declared the outbreak of a coronavirus (COVID-19) a
pandemic. As a result, economic uncertainties have arisen which are likely to negatively impact the
Organization’s change in net assets for the year ended December 31, 2020.

